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A Survey of Mergers 
1958-1968 



1. In the two merger reports published in June 1969, the Commission included 
a common annex entitled ‘General Observations on Mergers’. The annex was 
accompanied by four appendices, the third of which was entitled Survey of re- 
duction in numbers of companies and concentration of net assets as the result of 
mergers, 1961-68. We have now made a more detailed examination of the avail- 
able information, and in this paper and the attached appendices we describe the 
work we have done. 

2. Although the scope of the survey now reported on is much larger than that 
undertaken last year, various definitions and explanations then used have been 
used in the present exercise. These definitions and explanations are given below. 

The survey includes data relating to companies which : 

i. had assets of more than £0-5m at the beginning of 1961 ; 

ii. the Board of Trade regard as engaged mainly in the United Kingdom; 

iii. had a quotation on a federated stock exchange at the beginning of 1961. 

Mergers of the type where A and B were acquired by a newly-formed C have 
been included as if the larger (in net assets) of A and B had acquired the 
smaller. 

Net assets are defined as the book value of the sum of total fixed assets (net 
of accumulated depreciation) plus total current assets less total current liabi- 
lities and provisions, except provisions for future tax. The fixed assets of some 
of the companies were revalued during the period but, with regard to indi- 
vidual companies, it has not been possible to adjust for the revaluations. We 
have however adjusted for the effects of these revaluations when considering 
net asset growth in paragraph 19. 

The classification of companies by industry which we have used are those 
adopted by the Companies Registration Office of the Board of Trade. Com- 
panies are classified by their main activities in accordance with the Standard 
Industrial Classification Orders (second edition 1958) one of which has been 
sub-divided into three classes and one into two classes. 

The population of companies remained unchanged throughout the eleven- 
year period, apart from disappearances resulting from mergers; no companies 
which first became large enough to meet the size qualification after the begin- 
ning of 1961 have been brought in. 

Full information about net assets at the end of 1968 was not available at the 
time this paper was prepared. 

3. With three important exceptions the information on which we have worked 
is much the same as that used for the figures published in June 1969. The excep- 
tions are as follows : 

i. The data published in June 1969 related to changes in United Kingdom 
manufacturing industry as the results of mergers in the period 1961 to 1968. 
We have added to the information already available figures of net assets 
at end- 1957 and particulars of mergers which took place in the three years 
to the end of 1960. 
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ii. The data published in June 1969 dealt with manufacturing industry only. 
We have now collected and collated figures of net assets and number of 
mergers in the distribution and some service industries.* 

iii. We have obtained figures of net assets at the end of 1963, and details of 
mergers which occurred in the three-years’ period, 1961-1963, and the 
two-years’ period 1964-1965 (previously our information about mergers 
in the five years 1961-1965 was not split into periods of years). 

4. Details of the basic statistics now reported on are given in Appendix 1. The 
statistics are concerned with a company population at the end of 1957 of 2,024 
which, as the result of mergers, had been reduced to 1,253 at the end of 1968. 
A few companies extant at the end of 1960 and the end of 1957 which were 
excluded from the earlier survey have been included in this review. 

5. The largest reductions in the numbers of companies were in Textiles (88), 
Drink (85), Non-electrical engineering (82), Wholesale distribution (71), Elec- 
trical engineering (47), Retail distribution (47) and Food (46). The largest 
reductions as percentages of the number of companies in classifications at the 
end of 1957 were Drink (63 per cent), Food (54 per cent), Chemicals (45 per 
cent), Vehicles (44 per cent), Bricks, etc. (43 per cent), Electrical engineering 
(42 per cent) and Textiles (41 per cent). Of the 2,024 companies in the population 
at the end of 1957, 771 (38 per cent of the original figure) had ceased to exist as 
independent trading organisations by the end of 1968. In the manufacturing 
sector, 600 companies (40 per cent of the number at the end of 1957) were 
merged; in the distributive and service industries, 171 companies (33 per cent 
of the number at the end of 1957) were merged. 

6. The distribution of the 771 merged companies by period and industrial classi- 
fication is shown in Appendix 2 where we also distinguish between mergers of 
companies in the same industrial classification and those not in the same 
classification. We have left out of account two very large acquisitions by foreign- 
owned concerns. In both cases the foreign-owned companies were apparently 
acquiring manufacturing interests in the United Kingdom for the first time; 
there was therefore no absorption of a United Kingdom-owned company by 
another concern already operating here. Instances of acquisitions by foreign- 
owned companies apparently already trading in the United Kingdom have been 
treated as mergers (see paragraph 30). A summary of the figures in Appendix 2 
is given below. To facilitate comparison between one period and another, we 
have converted the numbers of mergers in the first three periods (1958/60, 
1961/63, and 1964/65 to yearly averages. These yearly averages are given in the 
extreme right-hand column. 



•There are data for five such industries, namely, Construction, Transport, Wholesale dis- 
tribution, Retail distribution and Miscellaneous services. 
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Numbers of mergers and classification distribution 1958-1968 



Period 


Within 




Not within 


Total 




Total 




same 




same 




mergers 




mergers 




classification 


classification 




per annum 




number 


°/ 

/o 


number 


% 


number 


°/ 

/o 


number 


Manufacturing Industry 














1958/60 


109 


66 


56 


34 


165 


100 


55 


1961/63 


101 


66 


52 


34 


153 


100 


51 


1964/65 


57 


61 


37 


39 


94 


100 


47 


1966 


22 


46 


26 


54 


48 


100 


48 


1967 


36 


59 


25 


41 


61 


100 


61 


1968 


43 


54 


36 


46 


79 


100 


79 


Totals 


368 




232 




600 






Average 




61 




39 




100 


54 


Distn. and Services 














1958/60 


17 


44 


22 


56 


39 


100 


13 


1961/63 


16 


30 


38 


70 


54 


100 


18 


1964/65 


10 


40 


15 


60 


25 


100 


12 


1966 


5 


28 


13 


72 


18 


100 


18 


1967 


2 


14 


12 


86 


14 


100 


14 


1968 


8 


38 


13 


62 


21 


100 


21 


Totals 


58 




113 




171 






Average 




34 




66 




100 


16 


All Industry 
1958/60 


126 


62 


78 


38 


204 


100 


68 


1961/63 


117 


56 


90 


44 


207 


100 


69 


1964/65 


67 


56 


52 


44 

*T*T 


119 


100 


59 


1966 


27 


40 


39 


60 


66 


100 


66 


1967 


38 


50 


37 


50 


75 


100 


75 


1968 


51 


51 


49 


49 


100 


100 


100 


Totals 


426 




345 




771 






Average 




56 




44 




100 


70 



The figures indicate a falling away in the number of mergers in the middle years. 
In 1967 and particularly in 1968, however, there is some evidence of an increase 
in numbers of mergers to which so much publicity was given in 1968. But looked 
at with the background of the statistics for the earlier years there is little evidence 
of an outbreak of merger fever in 1968*. The proportions of mergers within and 
not within the same class show a tendency for mergers of the latter type to 
increase. The classifications which experienced the largest losses are commented 
upon in paragraph 16. 

7. A summary of the net assets transferred as a result of the 771 mergers in the 
11 years 1958-1968 is given below. To make valid size comparisons between one 
period and another of the average sizes of merger, we considered it necessary to 
apply factors to the net assets transferred in each period. A company grows by 
raising fresh capital and by profit retentions ; it also grows in money terms as 
a result of the fall in the value of money. We have used factors which assume 
that on average companies grew at the rate of 7| per cent a year. 



•"This observation is supported by the figures given, for instance, on page 32 of the Unilever/ 
Allied Breweries proposed merger report. Using a wider definition for included companies than 
that used by us, the Board of Trade published figures showing a gradual reduction in numbers 
of companies acquired, from 995 in 1965 to 598 in 1968. 
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Net assets transferred as the result of mergers 

£m 



Period 


Net assets transferred 


Constant 

values 

per 

annum 


Values per merger 


Actual 


Constant 

values 


Actual 


Constant 

values 


Manufacturing Industry 










1958/60 


497 


497 


166 


3 0 


3*0 


1961/63 


628 


497 


166 


4-1 


3*2 


1964/65 


371 


242 


121 


3-9 


2*6 


1966 


305 


177 


177 


6*4 


3*7 


1967 


604 


324 


324 


9*9 


5*3 


1968 


1,062 


527 


527 


13*4 


6*7 


Distn. and Services 










1958/60 


96 


96 


32 


2*5 


2*5 


1961/63 


109 


86 


29 


2*0 


1*6 


1964/65 


86 


56 


28 


3*4 


2*2 


1966 


117 


68 


68 


6*5 


3*8 


1967 


112 


60 


60 


8*0 


4*3 


1968 


146 


72 


72 


7*0 


3*4 


All Industry 












1958/60 


593 


593 


198 


2*9 


2*9 


1961/63 


737 


583 


194 


3*6 


2*8 


1964/65 


457 


298 


149 


3*8 


2*5 


1966 


422 


245 


245 


6*4 


3*7 


1967 


716 


384 


384 


9*5 


5*1 


1968 


1,208 


599 


599 


12*1 


6*0 



The figures show that there has been a considerable increase in the average value of net 
assets transferred as the result of mergers; the constant value figures diminish the extent 
of the increases but the upward trend remains clearly apparent. However, the four mergers 
in the eleven years’ period involving a transfer of net assets of more than £100 millions 
all occurred in 1967 and 1968; if these very large mergers were left out of account the 
trend would still be upward for ‘actual’, but the averages adjusted to constant values 
would show little change for the first three periods, a marked rise in 1966 which broadly 
was no more than maintained in 1967 and 1968. 



8. In Appendix 3 we show the distribution of mergers (number and net assets) 
in the period 1958-1968 by size of acquired companies’ net assets. The size 
criterion is invalidated by the ‘natural’ growth of companies over the years. To 
correct for this we have assumed in the table below that the size of acquired 
companies roughly doubled in the period 1958-1968; thus for comparative 
purposes we have assumed, for instance, that companies in the £5m-£10m 
category in 1968 would have been in the category £2*5m-£5m at the end of 1957. 



Distribution of numbers of acquired companies by net asset categories 



Acquired 
companies’ 
net assets 


1958/60 
per annum 




1968 




category 

£m 


number 


°/ 

/o 


number 


y 

/o 


100 plus 


— 


— 


1 


1 


50/100 


— 


— 


2 


2 


25/50 


1 


1 






10/25 


3 


5 


6 


6 


5/10 


5 


7 


10 


10 


2*5/5 


10 


15 


18 


18 


1 *0/2*5 


21 


31 


29 


29 


0*5/1 


28 


41 


34 


34 




68 


100 


100 


100 






11 1 
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After making some allowances for ‘natural’ growth, it appears that there has 
been little change in the pattern of acquired companies judged by their adjusted 
size and numbers. With regard to classification by net assets transferred, there 
are large differences between the figures for 1958 and the adjusted figures for 
1968; these are caused by the three large mergers which took place in 1968. 

9. There is some information available about large acquisitions in the USA in 
the period 1957-1965. The information relates to ‘acquisitions of manufacturing 
and mining firms with assets of $10,000,000 and over’. In the table below we 
compare the USA experience with that in the United Kingdom, on the assump- 
tion that a $10m firm was the equivalent in size to a £2 -5m British company. 



Number of acquisitions 





USA 




UK 




Number 


per annum 
equiv. 


Number 


per annum 
equiv. 


1958/60 


165 


55 


55 


18 


1961/63 


199 


66 


66 


22 


1964/65 


183 


91 


45 


22 



There is a similarity between the trend in the countries in the second period 
compared with the first but whereas in the USA the numbers per annum pro- 
gressively increased in the third period, there was no change in numbers in the 
United Kingdom. 

10. In Appendix 4 we show the distribution of mergers (net assets and numbers) 
by size categories of acquiring companies. The extent to which the largest com- 
panies have become increasingly involved in mergers is evident. Thus, in 1958/60 
companies with assets of more than £50 millions acquired 10 per cent of the 
total companies acquired and 27 per cent of the net assets involved but in 1968 
the same group of companies acquired 38 per cent of the total companies 
acquired and 73 per cent of the net assets involved. 

1 1 . The information in Appendix 4 is set out in a more detailed form in Appendix 
5(A), Here we have sought to discover the extent to which mergers in the 1 1 years 
were either amalgamations of companies of more or less the same size or 
acquisitions of small companies by large companies (to put it at its simplest). 
The classifications we have used are necessarily arbitrary. For instance, the 
acquisition of a £10 millions company by a £24 millions company would be 
classified as a merger between companies of the same size; on the other hand, 
the acquisition of a £25 T millions company by one with net assets of £24*9 
millions would be recorded as the acquisition of a company in a higher category. 
However, the lines have to be drawn somewhere and the methods used probably 
provide, by and large, a fair reflection of what happened. 

12. The data show that numerically the acquisitions by companies with net 
assets of more than £10 millions were almost entirely of companies in lower 
categories; in the £5m-£10m acquiring category about a quarter of the acquisi- 
tions were of companies in the same category; in the two smallest categories 
there was a preponderance of ‘same category’ acquisitions. The table below 
summarises the foregoing comments. 
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Acquiring companies’ 
category 


Category of acquisitions 




Higher 


Same 

numbers 


Lower 


£10m and over 


2 


17 


357 


£5m-£10m 


1 


25 


70 


Less than £10m 


16 


100 


64 




19 


142 


491 



13 . We give in Appendix 5(B) an analysis of acquisitions by sizes of companies 
acquired. The extent to which medium sized companies (say, those in the £5- 
£25m net assets area) have disappeared is an important aspect in a survey of 
mergers. We have put together the figures in the table below from which it 
would appear that the rate of disappearance has been highest amongst com- 
panies with net assets of less than £5m; those in the £5m-£25m band have 
grown in numbers and as a percentage of the number in the population. Of the 
four groups in the table, only the less-than-£5m has suffered proportionate 
reductions. It may be that the smaller acquired companies have been largely 
replaced numerically by companies which would qualify for inclusion if the 
qualifying date had been later than the end of 1961. Therefore the probability 
is that the mortality rate amongst medium sized companies has not been as 
high as might have been expected. 



Net asset category 
Numbers 


Companies in the population 
end-1957 end-1963 end-1968 


Acquired 

Companies 

1958-1968 


£25m plus 


63 


113 


134 


28 


£10m~£25m 


108 


160 


146 


46 


£5m-£10m 


157 


232 


175 


96 


Less than £5m 


1,696 


1,108 


798 


601 


Totals 


2,024 


1,613 


1,253 


771 


Percentages 
£25m plus 


3 


7 


11 


4 


£10m~£25m 


5 


10 


12 


6 


£5m-£10m 


8 


14 


14 


12 


Less than £5m 


84 


69 


63 


78 


Totals 


100 


100 


100 


100 



14. In Appendices 6 and 7 we give the distribution by industry of the numbers 
and net assets of acquired companies. Distinctions have been made between 
acquisitions by companies in the same industrial classifications and transfers 
out of and into other classifications. 



15. Of the total of 771 mergers (carrying net assets of £4, 133m), 102 relate to 
transfers to concerns not in the population (‘Nip’ mergers). Apart from the Nip 
mergers (which represent a ‘gross’ loss of numbers and net assets to the popula- 
tion), the net gains (representing transfers into classifications from other classi- 
fications) and net losses (representing transfers out of classifications into other 
classifications) can be summarised as follows: 
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industrial 

classification 


Net Gains 


Net Losses 


Mixtures 




Number Net 


Number Net 


Number 


Net 




of assets 


of assets 


of 


assets 




mergers £m 


mergers £m 


mergers 


£m 



Manufacturing 

Food 






6 


37 






Drink 


1 


10 








Tobacco 

Chemicals 


4 


19 






-5 


+23 


Metal goods 
Non-elec engrg. 


10 


27 


30 


174 






Elec engrg. 






9 


19 






Shipbuilding 

Vehicles 






2 


4 


-8 


+3 


Metal n.e.s. 
Textiles 


16 


26 


9 


20 






Leather, etc. 
Clothing & F’wear 




1 


1 


-10 


+59 




Bricks, etc. 
Timber 






3 


21 


+2 


-3 


Paper 
Other Mfg. 


Nil 


7 


4 


7 






Totals 


31 


89 


64 


283 


-21 


+82 


Distribution and Services 










Constrn. 
Transport 
W’sale distn. 


7 


62 


37 


128 


-1 


+21 


Retail distn. 






11 


95 






Misc services 






6 


94 






Totals 


38 


151 


118 


600 


-22 


+ 103 



16. All classifications except Drink, Tobacco and Transport ‘lost’ companies 
to the ‘Nip’ section. We comment below on the classifications which experienced 
the largest losses. 

a. Non-electrical engineering. Thirteen of the 21 other classifications acquired 
non-electrical engineering companies; none of the mergers was large (the 
largest involved the transfer of £llm net assets). 

b. Wholesale distribution. Thirteen of the 21 other classifications acquired 
wholesale distributors ; none of these mergers was large (the largest involved 
the transfer of £13m net assets). 

c. Retail distribution. Eight of the 21 other classifications acquired retail dis- 
tributors. There were three large mergers (the acquisitions of Radio Rentals 
by Thom, of Timothy Whites by Boots and of Lewis’s Investment Tmst by 
Sears). Some of the mergers may reflect the wishes of manufacturing com- 
panies to have retail outlets but the probability is that the main purpose of 
the mergers was to strengthen existing retail interests (e.g. the three large 
mergers mentioned above). 

d. Miscellaneous services. The only large acquisition by a company in another 
classification concerned the purchase of Rediffusion (net assets £76m) by 
British Electric Traction. 

17. So far as total transfers in the period 1958-1968 within and not within 
same classifications are concerned, we have prepared the following summary. 
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Mergers within and not within same classifications 1958-1968 





Num- 

ber 


%of 

total 


Net assets 


%of 

total 


£m 


Within the same classification 


425 


55 


2,717 


66 


Not within the same classification 


244 


32 


1,070 


26 


‘Nip’ mergers 


102 


13 


346 


8 




771 


100 


4,133 


100 



The industries which, in net assets’ terms, were the most merger-active within 
the same classification are listed below. 



Industry 


Net assets 

involved 

£m 


Number of 
mergers 


Elec, engineering 


649 


27 


Drink 


590 


81 


Vehicles 


328 


14 


Textiles 


276 


66 


Paper, printing and publishing 


212 


28 




2,055 





These five industries together absorbed more than 75 per cent of the total net 
assets absorbed ‘within the same classification’. The electrical engineering figure 
of £649m consists mainly of the GEC’s acquisitions of AEI and English Electric. 
The vehicles figure of £328m includes the net assets of Leyland Motors and 
several mergers which involved the transfer of between £10m and £50m assets. 
There was one very large merger in the drink industry but almost all the others 
vere quite small. The paper figure includes the acquisition by IPC (then The 
Daily Mirror) of Amalgamated Press and Odhams, and the acquisitions by 
leeds of Spicers and Wallpaper Manufacturers; another large merger in paper 
was that between E. S. and A. Robinson and John Dickinson. There were 
only four mergers in textiles involving a transfer of net assets in excess of £10m, 

18. Any investigation of a post merger situation to check whether a merger 
had been beneficial (and if so, to whom) would pose many problems. It is 
beyond the scope of this paper to attempt to suggest whether any merger or 
group of mergers has been beneficial. We can however for each of the 22 in- 
dustrial classifications attempt to associate net asset growth with degrees of 
merger activity; this we have done in paragraphs 19 and 20. We can also measure 
the extent to which individual companies grew in net asset terms during the 
period 1958-1968 and we can make broad distinctions between self-generated 
growth* and growth by acquisitions; this we have done in paragraphs 21-24. 

19. We found no correlation between net asset growth and degrees of merger 
activity. Growth rates for each of the 22 industrial classifications are listed in 
Appendix 8. The basic figures used to calculate the rates were the net assets at 
end-1957 and end-1967. These have been adjusted for revaluations of fixed 

♦Defined as sources of funds accruing from retained profits, increases in bank loans and 
overdrafts, and issues of shares and loan stocks for cash. 
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assets made by the population in the 11 years’ period and for changes in fixed 
assets caused by the acquisition of population companies by concerns not in 
the same classification; adjustments have also been made for parts of com- 
panies compulsorily acquired by British Steel Corporation ; it was not possible 
to make any adjustments for the acquisition by companies in the population of 
businesses not in the population. 

20. To calculate the growth rates, the differences between the adjusted net 
assets figures at the end of 1957 and at the end of 1967 have been expressed as 
percentages of the end of 1957 figures. The figures show that, after making the 
adjustments referred to above, the net asset growth of the population in the 
period end of 1957 to end of 1967 was equivalent to 95 per cent of the net 
assets at end of 1957. Of the 22 industrial classifications, 13 show growth figures 
ranging between 75 per cent and 115 per cent (i.e. not greatly different from the 
average of 95 per cent). The remaining eight classifications are listed below. 



More than average growth Below average growth 



Bricks etc. (161%) 
Misc. Services (236%) 



Non-elec, engrg. 
Textiles 

Clothing & F’wear 
Shipbuilding 
Leather 
Transport 




21. To measure the extent to which individual companies have grown in the 11 
years to the end of 1968 we have compared the balance sheet values of net assets 
at the end of 1957 with the corresponding values at the end of 1967 adjusted for 
mergers which took place in 1968. The increases in net asset values have been 
analysed by deducting from total increases the values of net assets acquired as 
the result of mergers ; the resultant value figures are assumed to represent self- 
generated growth. The effect of revaluations during the period has been ignored. 
Our examination has covered the 320 largest companies (in terms of net assets) 
in the population at the end of 1967 (after adjusting for mergers effected in 1968). 
In respect of these 320 companies we have also collated the numbers of their 
acquisitions of companies in the population at the end of 1957, including 
indirect acquisitions (if A acquired B in 1963 and subsequently A was acquired 
by C, C would be shown as having acquired two companies). 

22. In Appendix 9 we have summarised the results of this particular aspect of 
our inquiries. It will be seen that in the ten years since 1957 the net assets of the 
1,253 companies increased by 165 per cent of which more than a quarter (48 
per cent) came from acquisition of other companies in the population. The ten 
largest companies achieved a growth rate of 194 per cent, but more than two- 
fifths of this (80 per cent) was derived from acquisitions. The highest internal 
growth rates were achieved by companies in the 41-80, 81-120, 121-160 and 201- 
240 size sections; the middle two of these had low external growth rates. Gen- 
erally, a low internal rate was accompanied by a high external rate (viz. classes 
1-10, 11-40, 161-200 and 201-240) and a high internal rate by a low 
external rate (viz. classes 81-120 and 121-160). The only section which achieved 
high figures in both areas was 41-80. 

23. Appendix 9 also shows the extent to which the largest companies have 
succeeded in obtaining a larger proportion of the total net assets of the popula- 
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tion. Thus, the 320 largest companies held 87 per cent of the population’s net 
assets at the end of 1967; at the end of 1957 these same 320 held 62 per cent of 
the total. This increase stems mainly from the operations of the largest 80; they 
held 44 per cent of total at the end of 1957 rising to 63 per cent at the end of 
1967, but one-third of the increase came from acquisitions. 

24. We also show in Appendix 9 the number of acquisitions made by the 320 
largest companies in the period 1957-1968. Two sorts of figure are given, namely 
the ‘direct’ (those which relate to the net assets values of acquisition) and the 
‘total’ (those which take account of both the ‘direct’ and the acquisitions in the 
period made by companies which themselves were taken over at a later date). 
The ‘total’ figures in Appendix 9 confirm that it is the very largest who have been 
most active in the take-over sphere. The top 10, constituting O’ 8 per cent of the 
number of companies in the population at the end of 1968 were concerned in 
one sixth (16 per cent) of the mergers in 1957-1968; the largest 120 (10 per cent 
of the population) were involved in half the mergers. 

25. To provide evidence of the growing control of the largest companies in 
industrial classifications, we have prepared Appendix 10. This shows for each 
industrial classification the number of companies who together owned more 
than 50 per cent of the net assets in their classification in 1957 and 1968. One of 
the surprising results of this exercise is the large number of companies in non- 
electrical engineering and wholesale distribution required to make up 50 per 
cent of net assets. Generally it seems that although there have been large num- 
bers of acquisitions in both industries, those in non-electrical engineering within 
the same classification involved the acquisition of small companies (average 
net assets less than £3m a merger); in wholesale distribution three-quarters 
of the companies were acquired by companies in other classifications. 

26. From information published in ‘The Times 500’ we have prepared Appendix 
11. This appendix gives in respect of some of the largest mergers which occurred 
in 1968 information about the consideration paid by 23 acquiring companies for 
the equity interests in the acquired companies; we also show the capital em- 
ployed* of the acquired companies immediately prior to their acquisition. 

27. A comparison between the consideration paid for the equity interest in and the 
the capital employed of an acquired company is ordinarily invalid because 
consideration relates to shareholders’ interests whereas net assets are reflected 
on the liabilities side of the balance sheet by the sum of shareholders’ interests, 
long term loans, bank overdrafts and future tax. However, reference to Ap- 
pendix 11 shows that in 21 of the 23 mergers listed the consideration exceeded 
the capital employed. Some of the excesses were very large. For instance, 
Allied Breweries’ offer of £103m for Showerings appears to have brought not 
more than £27m of net assets into the Allied Breweries group. It may be that 
the publicity given to large mergers in 1968 was partly responsible for the 
impression that merger activity increased enormously in 1968. 

28. In the 13 largest mergers listed in Appendix 11, the consideration consisted 
entirely of ‘paper’ (largely ordinary shares) except in the case of American 

♦Capital employed as used here is synonymous with net assets. ‘The Times 500’ definition of 
capital employed is much the same as the Board of Trade definition of ‘net assets’ (see para- 
graph 2 for definition). 
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Tobacco’s acquisition of Gallaher. Of the remaining 10 cases, three were entirely 
for cash, three entirely ordinary shares, one entirely ‘other’, one a mixture of 
cash and ordinary shares, one a mixture of cash and ‘other’ and one a mixture 
of all three types of consideration. 

29. The figures of consideration for the equity of acquired companies listed in 
Appendix 11 include the equity of acquiring companies at market prices. There 
are no comparable published figures for the population but we have obtained 
information from published sources about the ‘expenditure on acquisition of 
subsidiaries’ in the period 1964 to 1968. This information is given below in 
percentage form, the figures for ordinary shares representing nominal values. 

Expenditure on acquisition of subsidiaries 



1964 1965 1966 1967 1968 

o/ o/ 0/ o/ o/ 

/o /o /o /o /o 



Ordinary shares 35 43 54 50 60 

Preference shares 4 2 111 

Long terra loans 5 11 18 26 22 

Cash 56 44 27 23 17 



The increasing use of ordinary shares and long term loans, and the decreasing 
use of cash, to finance acquisitions are clear. 

30. In Appendix 12 we have listed details of the 20 largest acquisitions in the 
period 1958-1968 by companies not in the population. Altogether, there were 
102 acquisitions, involving a transfer of net assets of £346m. (see Appendices 
6 and 7); the mergers other than those listed in Appendix 12 involved on average 
a transfer of net assets of less than £lm a merger. 

31. In Appendix 13 we have listed the net assets in 1957 and 1968 of some of 
the largest UK-based, foreign-owned manufacturing companies. Of the com- 
panies listed, only three acquired UK-owned companies in the 11 years to 1968, 
Two of the companies referred to in note 1 of Appendix 13 were also con- 
cerned in acquisitions. The net assets of two of the listed companies (American 
Tobacco and Chrysler) are in fact the figures of companies previously British- 
owned. Having regard to the level of merger activity in the USA in recent years 
it is perhaps surprising that foreign companies have not been more active in 
the British merger market. The UK-based, foreign-owned companies seem 
generally to have concerned themselves with expansion from within; they 
appear to have concentrated particularly in the motor vehicles and tyres, 
petroleum, electronic products (of which office equipment forms an important 
part), agricultural machinery and pharmaceuticals industries. 

32. In the ‘Introduction’ to ‘Who owns Whom (international subsidiaries of US 
Companies) 1969’, there are some interesting comments about the most active 
(and least active) companies in the US merger field. A list is given of the ‘com- 
panies which made the largest total acquisitions 1962-67’; few if any of these 
acquiring companies are operating in the United Kingdom and probably few 
are well known outside the USA. ‘Who owns Whom’ comments that few are 
‘candidates for consideration as multi-national companies’. The 100 largest 
US industrial corporations in the United Kingdom (according to ‘The Times 
500’ 1969-70) can mostly be described as multi-national; those which appear to 
be ‘uni-national’ are what they are for particular reasons (e.g. the American 
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steel and oil refining companies and non-manufacturing concerns). There is 
therefore a marked difference between the participation of the largest companies 
in the United Kingdom and US in take-over activity and in sources of growth. 
The largest American companies seem to have ignored the prospects of growth by 
acquisition both in the US and other countries, concentrating instead on self- 
generated growth; they have become multi-national by setting up plants in 
countries where they foresaw possibilities of expansion and an increasing flow 
of profits. On the other hand, most of the largest United Kingdom companies 
have relied to a considerable extent on acquisitions for growth. 
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Summary of information given in 
Paragraphs 1-32 



The results of our survey are summarised below. 

i. In the period of 11 years to the end of 1968 the number of ‘large’ companies 
decreased from 2,024 to 1,253, the reduction of 771 being equivalent 
to 38 per cent of 2,024 (paras 4 and 5). 

ii. The largest reductions in numbers occurred in the textiles, drink, non- 
electrical engineering and wholesale distribution classifications. The largest 
reductions as percentages of numbers at the end of 1957 were in drink (63 
per cent) and food 54 per cent (para 5). 

iii. The yearly numbers of mergers involving ‘large’ companies in the period 
of ten years to 1967 varied between 59 and 75; in 1968, the figure was 100 
(para 6). In our opinion, the figure for 1968 compared with those for earlier 
years does not confirm the generally accepted view that there was a sudden 
rash of mergers in 1968, particularly when figures published by the Board 
of Trade, but using a wider definition for included companies, are taken into 
consideration (para 7). 

iv. The values of net assets transferred as a result of mergers show marked 
increases in the period 1964 to 1968. This movement is still clear after 
adjustments have been made to convert all figures to a constant value 
basis. There were however four very large mergers in 1967 and 1968; if 
these were left out of account, the ‘constant value per merger’ figures 
would show little change for the period 1958 to 1965, a sharp increase in 
1966 and little change from the 1966 level in 1967 and 1968 (para 7). 

v. After making adjustments for ‘natural’ growth, there is little change in the 
pattern of acquired companies judged by their size and numbers; in both 
the period 1958-1960 and the year 1968, the acquired companies were 
largely concentrated in the less-than-£5m category (para 8). 

vi. During the 11 years to the end of 1968, the largest companies became 
increasingly involved in mergers (paras 9, 10 and 11). 

vii. Acquisitions by companies with net assets of £10m or more have been 
almost entirely of companies in a lower net assets category [in other words, 
apart from the less than £10m category there were only a few mergers 
involving companies in the same size (net assets) category]. Acquisitions 
by companies with less than £10m net assets were split roughly half and 
half between companies in the same category and companies in a lower 
category (para 12). 

viii. We are unable to say with certainty whether the numbers of companies in 
a particular net assets category have been significantly reduced more pro- 
portionately than those in another category. By the end of 1967 a large 
number of companies would have qualified for inclusion in the population 
if one of the determining factors had been net assets of more than £0*5m 
at any time during the period. Such companies would have been almost 
entirely in the less-than-£10m category at the end of 1967. It appears that 
the numbers of companies in the middle band (net assets in the £10m- 
£25m range) at the end of 1968 were higher than at the end of 1967 (para 13). 
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ix. The distribution by industrial classification of net assets and numbers of 
companies transferred as the result of mergers shows that the largest 
‘losses’ were suffered by non-electrical engineering, wholesale distribution, 
retail distribution and miscellaneous services (para. 14). 

x. We have examined the sources of growth in net assets in the period 1958 
to 1968 by calculating for size groups of companies the growth arising from 
acquisitions and from internal sources (retained profits, issues of shares and 
stock for cash etc.). Our examination shows that the largest companies (the 
top 40 in net assets terms) show the highest overall growth (of nearly 
200 per cent based on 1957 net assets) but that some two-fifths of the total 
growth is attributable to acquisitions with three-fifths self generated. Com- 
panies in the 41-160 bands show the highest self generated growth (para 17). 

xi. We have prepared for each of the 22 main industrial classifications numbers 
of the largest companies which together owned 50 per cent or more of the 
classification net assets at the end of 1957 and 1967 (the data for the latter 
year have been adjusted for mergers effected in 1968). In most classifica- 
cations the numbers of companies owning 50 per cent or more of the net 
assets at the end of 1967 were small; two striking exceptions were non- 
electrical engineering and wholesale distribution (para 18). 

xii. We have calculated the net asset growth of each of the 22 main industrial 
classifications in the period of ten years to the end of 1967. Average growth 
of all classifications in the period was equivalent to 95 per cent of the net 
assets at the end of 1957. The growth percentage figures of thirteen of the 
22 classifications are broadly in line with the overall average; two of the 
classifications (bricks, cement etc. and miscellaneous services) were well 
above the average of 95 per cent and seven classifications were significantly 
below (paras 18 and 19, 20 to 25). 

xiii. In respect of some of the largest mergers which occurred in 1968, we have 
summarised (from information published in ‘The Times 500’) the make 
up of the consideration given by acquiring companies to the ordinary 
shareholders of acquired companies. These figures of consideration have 
been compared with the capital employed by the acquired companies at 
the latest date prior to merging. The comparisons thus made are strictly 
invalid but for comparative purposes they are the best immediately avail- 
able and serve to indicate the large sums paid in some cases for ‘goodwill’ 
(before setting off the premiums on shares issued as part of the considera- 
tion) (paras 26 to 29). 

xiv. One hundred and two of the mergers with which we have been concerned 
related to acquisitions by companies not in the population. Most of the 
102 mergers in the section were small (para 30). 

xv. We have obtained some information [from ‘Who owns Whom (inter- 
national subsidiaries of US companies) 1969’] about the activities in the 
merger market of the largest US companies, most of which can be regarded 
as multi-national. Generally these large companies appear to have ignored 
the possibilities of growth by merger in both the United Kingdom and the 
US. In this respect their policy has been quite different from that of many 
of the largest United Kingdom companies (para 32). 
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APPENDIX 1: Net assets and numbers of companies in population at year ends, as below, 
in 17 manufacturing industries and five distributive and services trades 



Net assets at year end 





1957 

£m 


1960 


1963 


1965 


1966 


1967 


Manufacturing Industry 


Food 


487 


583 


749 


905 


945 


1,014 


Drink 


757 


898 


1,248 


1,474 


1,622 


1,825 


Tobacco 


281 


354 


379 


422 


441 


620 


Chemicals and allied industries 


1,387 


1,734 


2,091 


2,417 


2,644 


2,883 


Metal manufacture 


356 


472 


554 


641 


657 


692 


Non-electrical engineering 


815 


986 


1,153 


1,286 


1,211 


1,246 


Electrical engineering 


753 


953 


1,215 


1,451 


1,507 


1,567 


Shipbuilding and marine engineering 


140 


166 


168 


166 


162 


162 


Vehicles 


509 


658 


732 


838 


953 


1,012 


Metal n.e.s. 


375 


484 


587 


654 


694 


712 


Textiles 


866 


977 


1,025 


1,134 


1,166 


1,214 


Leather, leather goods and fur 


12 


14 


15 


18 


19 


18 


Clothing and footwear 


138 


170 


255 


320 


346 


362 


Bricks, pottery, glass, cement etc. 


271 


345 


480 


599 


647 


686 


Timber, furniture etc. 


62 


86 


102 


123 


123 


129 


Paper, printing and publishing 


589 


770 


947 


1,136 


1,191 


1,257 


Other manufacturing 


251 


292 


329 


376 


400 


459 


Totals 


8,049 


9,942 


12,029 


13,960 


14,728 


15,858 


Distributive and services trades 


Construction 


107 


149 


187 


237 


254 


278 


Transport 


214 


252 


280 


306 


321 


382 


Wholesale distribution 


433 


499 


560 


670 


684 


702 


Retail distribution 


676 


888 


1,134 


1,325 


1,382 


1,447 


Miscellaneous services 


232 


323 


448 


587 


638 


592 


Totals 


1,662 


2,111 


2,609 


3,125 


3,279 


3,401 


Total - all classes 


9,711 


12,053 


14,638 


17,089 


18,011 


19,203 
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continuation of APPENDIX 1 



Reduc- Reduc- 

Companies in population at year end tion tion 



1957 1960 
Number 


1963 


1965 


1966 


1967 


1968 


1957/ 

1968 


%age of 

1957 

°/ 

/o 




















Manufacturing Industry 


85 


65 


51 


49 


48 


44 


39 


46 


54 


Food 


136 


107 


78 


68 


66 


60 


51 


85 


63 


Drink 


8 


8 


7 


7 


7 


7 


7 


1 


12 


Tobacco 


86 


72 


64 


59 


58 


53 


47 


39 


45 


Chemicals and allied industries 


77 


72 


66 


63 


59 


56 


56 


21 


27 


Metal manufacture 


227 


210 


197 


183 


171 


162 


145 


82 


36 


Non-electrical engineering 


112 


92 


85 


82 


79 


73 


65 


47 


42 


Electrical engineering 


27 


25 


22 


21 


18 


18 


17 


10 


37 


Shipbuilding and marine engineering 


66 


59 


51 


46 


42 


39 


38 


28 


44 


Vehicles 


109 


99 


89 


84 


83 


82 


77 


32 


29 


Metal n.e.s. 


214 


196 


172 


149 


142 


135 


126 


88 


41 


Textiles 


12 


12 


11 


11 


11 


11 


11 


1 


8 


Leather, leather goods and fur 


67 


64 


55 


52 


49 


45 


42 


25 


37 


Clothing and footwear 


84 


76 


70 


62 


60 


55 


48 


36 


43 


Bricks, pottery, glass, cement, etc. 


41 


41 


41 


40 


39 


39 


34 


7 


17 


Timber, furniture, etc. 


109 


101 


92 


83 


80 


74 


73 


36 


33 


Paper, printing and publishing 


56 


52 


47 


45 


44 


42 


40 


16 


29 


Other manufacturing 


1,516 


1,351 


1,198 


1,104 


1,056 


995 


916 


600 


40 


Totals 




















Distributive and services trades 


54 


54 


51 


47 


47 


46 


43 


11 


20 


Construction 


35 


34 


31 


29 


27 


27 


27 


8 


23 


Transport 


189 


170 


148 


145 


135 


128 


118 


71 


38 


Wholesale distribution 


141 


130 


114 


106 


103 


100 


94 


47 


33 


Retail distribution 


89 


81 


71 


63 


60 


57 


55 


34 


38 


Miscellaneous services 


508 


469 


415 


390 


372 


358 


337 


171 


33 


Totals 


2,024 


1,820 


1,613 


1,494 


1,428 


1 ,353 


1,253 


771 


38 


Total - all classes 
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APPENDIX 2: Distribution by industries of numbers of mergers and net assets 
transferred 1958-1968 





1958/60 

Net 

assets 

£m 


Num- 

ber 


1961/63 

Net 

assets 

£m 


Num- 

ber 


1964/65 

Net 

assets 

£m 


Num- 

ber 


MERGERS WITHIN 














SAME CLASS 














Manufacturing Industry 


Food 


11 


10 


za 


1U 


A 


X 


Drink 


110 


28 


17 6 


28 


40 


10 


Tobacco 




— 


5 


1 


— 


— 


Chemicals and allied industries 


21 


7 


10 


4 


11 


1 


Metal manufacture 


38 


4 


21 


3 


4 


l 


Non-electrical engineering 


25 


11 


7 


5 


18 


6 

1 

1 

1 


Electrical engineering 


44 


11 


28 


3 


1 


Shipbuilding and marine engineering 


3 


2 


9 


2 


3 


Vehicles 


28 


5 


39 


3 


2 


Metal n.e.s. 


4 


2 


7 


4 


10 


2 


Textiles 


43 


14 


40 


20 


95 


18 


Leather, leather goods and fur 


— 


- 


— 


— 


— 


— 


Clothing and footwear 


— 


— 


17 


4 






Bricks, pottery, glass, cement etc. 


5 


4 


13 


5 


18 


6 

1 


Timber, furniture etc. 


— 


— 


— 


— 


1 


Paper, printing and publishing 
Other manufacturing 


43 


8 


64 


7 


56 


6 


5 


3 


9 


2 


2 


1 


Totals 


380 


109 


473 


101 


263 


57 


Distributive and service trades 
Construction 






_ 




•M 




Transport 


7 


1 


6 


2 


4 


1 

1 


Wholesale distribution 


9 


6 


5 


5 


1 


Retail distribution 


51 


6 


7 


5 


4 


3 


Miscellaneous services 


5 


4 


6 


4 


13 


5 


Totals 


~66 


17 


24 


16 


22 


10 


Total - all classes 


446 


126 


497 


117 


285 


67 




— 


— 











MERGERS NOT WITHIN 
SAME CLASS 














Manufacturing Industry 


Food 


32 


10 


9 


4 


— 


a- 


Drink 


3 


1 


10 


1 


— 


«* 


Tobacco 


— 


— 


— 


— 


— 


— 


Chemicals and allied industries 


23 


7 


7 


4 


12 


4 


Metal manufacture 


1 


1 


10 


3 


3 


2 


Non-electrical engineering 


7 


6 


14 


8 


34 


8 


Electrical engineering 


19 


9 


7 


4 


10 


2 


Shipbuilding and marine engineering 


— 


— 


1 


1 


— 


— 


Vehicles 


1 


2 


23 


5 


12 


4 


Metal n.e.s. 


11 


8 


8 


6 


10 


3 


Textiles 


10 


4 


52 


4 


5 


5 


Leather, leather goods and fur 


— 


— 


1 


i 


13 


— 


Clothing and footwear 


4 


3 


3 


5 


3 


Bricks, pottery, glass, cement etc. 


5 


4 


1 


i 


2 


2 


Timber, furniture etc. 


— 


— 


— 


— 


6 


— 


Paper, printing and publishing 


7 


- 


2 


2 


3 

1 


Other manufacturing 


1 


7 


3 


1 


Totals 


117 


56 


155 


52 


108 


37 




— 


— 


1 ' 








Distributive and service trades 


Construction 


— 


— 


3 


3 


11 


4 


Transport 


— 


— 


7 


1 


26 


1 


Wholesale distribution 


20 


13 


50 


17 


3 


2 


Retail distribution 


5 


5 


17 


11 


6 


5 


Miscellaneous services 


5 


4 


8 


6 


18 


3 






■ ... .. 


—— — 









Totals 


30 


22 


85 


38 


64 


15 



Total - all classes 


147 


78 


240 


90 


172 


52 


Total - all mergers 


393 


204 


737 


207 


457 


119 
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continuation of APPENDIX 2 



1966 




1967 




1968 




Totals- 


-1 1 years 




Net 

assets 

£m 


Num- 

ber 


Net 

assets 

£m 


Num- 

ber 


Net 

assets 

£m 


Num- 

ber 


Net 

assets 

£m 


Num- 

ber 




3 


1 


4 


2 


38 


2 


86 


27 


MERGERS WITHIN 
SAME CLASS 

Manufacturing Industry 
Food 


5 


1 


48 


6 


212 


8 


591 


81 


Drink 


— 


— 










5 


1 


Tobacco 




— 


10 


3 


24 


4 


76 


19 


Chemicals and allied industries 


8 


2 


— 








71 


10 


Metal manufacture 


22 


6 


15 


4 


30 


8 


117 


40 


Non-electrical engineering 


4 


2 


265 


4 


306 


6 


648 


27 


Electrical engineering 


7 


1 


- 


— 


1 


1 


23 


7 


Shipbuilding and marine engineering 


72 


2 


41 


2 


146 


1 


328 


14 


Vehicles 




— 


5 


1 




— 


26 


9 


Metal n.e.s. 


6 


3 


21 


5 


71 


6 


276 


66 


Textiles 


M 


— 


— 








_ 


— 


Leather, leather goods and fur 


1 


1 


— 


— 


— 


— 


18 


5 


Clothing and footwear 


2 


1 


15 


4 


16 


5 


69 


25 


Bricks, pottery, glass, cement etc. 


... 


— 


— 




3 


1 


4 


2 


Timber, furniture etc. 


31 


2 


13 


4 


5 


1 


212 


28 


Paper, printing and publishing 


- 


- 


neg 


1 


- 




36 


7 


Other manufacturing 






















161 


22 


437 


36 


852 


43 


2,566 


368 









— — 




r -, n 







Totals 










4 


2 


4 


2 


Distributive and service trades 
Construction 


I 


7 




— 


— 




12 


5 


Transport 


3 


3 


3 


2 


4 


2 


25 


19 


Wholesale distribution 


_ 


— 






12 


2 


74 


16 


Retail distribution 


2 


1 


- 


- 


13 


2 


39 


16 


Miscellaneous services 


~ 6 


5 


3 


2 


~33 


8 


154 


58 


Totals 


167 


*27 


440 


"ii 


885 


51 


2,720 


426 


Total - all classes 




' 


" 1 ' 







’ " 




•'■ UI * 









13 


2 


31 


3 


85 


19 


MERGERS NOT WITHIN 
SAME CLASS 

Manufacturing Industry 
Food 


1 


7 




— 


3 


1 


17 


4 


Drink 








_ 






— 


— 


Tobacco 


7 


7 


40 


2 


12 


2 


95 


20 


Chemicals and allied industries 


10 


2 


17 


3 




MMH 


41 


11 


Metal manufacture 


55 


6 


40 


5 


55 


9 


205 


42 


Non-electrical engineering 


49 


1 


23 


2 


3 


2 


111 


20 


Electrical engineering 


4 

9 


2 

2 


2 


7 






5 

47 


3 

14 


Shipbuilding and marine engineering 
Vehicles 


1 


1 






3l 


5 


68 


23 


Metal n.e.s. 


5 


4 


7 


2 


10 


3 


83 


22 


Textiles 














1 


1 


Leather, leather goods and fur 


3 


2 


6 


4 


3 


3 


32 


20 


Clothing and footwear 


1 


1 


6 


1 


29 


2 


44 


11 


Bricks, pottery, glass, cement etc. 


1 


1 






16 


4 


17 


5 


Timber, furniture etc. 


2 


1 


ii 


2 






28 


8 


Paper, printing and publishing 
Other manufacturing 


2 


1 


1 


1 


10 


2 


22 


9 


144 


*26 


167 


*25 


210 


*36 


901 


232 


Totals 


— 


— 




— 





* 




**““ — 








5 


1 


2 


1 


21 


9 


Distributive and service trades 
Construction 


4 


1 






- 


— 


37 


3 


Transport 


19 


7 


17 


5 


41 


8 


150 


52 


Wholesale distribution 


83 


3 


4 


3 


70 


4 


185 


31 


Retail distribution 


5 


2 


83 


3 




- 


119 


18 


Miscellaneous services 







i 


— 


— 


•WMMIM 





— — — ■ < 




Ill 


13 


109 


12 


113 


13 


512 


113 


Totals 


255 


39 


276 


37 


323 


49 


1,413 


345 


Total - all classes 


422 


66 


716 


75 


1,208 


100 


4,133 


771 


Total - all mergers 
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APPENDIX 3: Distribution of mergers ( numbers and net assets ) by size categories of 
acquired companies 1958-1968 



Acquired companies’’ 
net asset 
categories 


1958/60 

Number 


£m 


1961/63 

Number 


£m 


1964/65 

Number 


£m 


£100m plus 


— 


— 


— 


— 




— 


£50m~£100m 


- 


- 


- 


- 


- 


- 


£25m-£50m 


3 


93 


3 


105 


3 


91 


£10m-£25m 


8 


131 


15 


236 


5 


69 


£5m-£10m 


15 


111 


16 


114 


19 


132 


£2*5m-£5m 


29 


101 


32 


113 


20 


68 


£lm~£2-5m 


64 


96 


76 


123 


49 


80 


£0-5m-£lm 


85 


61 


65 


46 


23 


17 


Totals 


204 


593 


207 


737 


119 


457 


Per annum numbers 
and net assets* 

£100m plus 














£50m-£l 00m 


- 


— 


- 


_ 


- 


- 


£25m-£50m 


1 


31 


1 


35 


14 


45 


£10m-£25m 


3 


44 


5 


79 


24 


35 


£5m-£10m 


5 


37 


5 


38 


9 


66 


£2-5m-£5m 


10 


34 


11 


38 


10 


34 


£lm-£2-5m 


21 


32 


25 


41 


25 


40 


£0-5m-£lm 


28 


20 


22 


15 


11 


8 


Totals 


68 


198 


69 


246 


59 


228 



*In order to show trends from period to period, the figures for periods of more than one year have 
been converted to yearly averages. 
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continuation of APPENDIX 3 



1966 




1967 




1968 




Acquired companies' 
net asset 
categories 


Number 


£m 


Number 


£m 


Number 


£m 


— 


— 


1 


196 


3 


538 


£100m plus 


1 


79 


1 


76 


- 


- 


£50m-£100m 


3 


120 


4 


124 


6 


225 


£25m-£50m 


3 


65 


6 


99 


10 


146 


£10m-£25m 


11 


78 


17 


124 


18 


137 


£5m--£10m 


11 


35 


16 


56 


29 


112 


£2-5m-£5m 


20 


32 


22 


35 


22 


40 


£lm~£2-5m 


17 


13 


8 


6 


12 


10 


£0-5m-£lm 


66 


422 


75 


716 


100 


1,208 


Totals 














Per annum numbers 
and net assets * 


- 


- 


1 


196 


3 


538 


£100m plus 


1 


79 


1 


76 


- 


- 


£50m~£100m 


3 


120 


4 


124 


6 


225 


£25m-£50m 


3 


65 


6 


99 


10 


146 


£10m-£25m 


11 


78 


17 


124 


18 


137 


£5m-£10m 


11 


35 


16 


56 


29 


112 


£2-5m-£5m 


20 


32 


22 


35 


22 


40 


£lm-£2-5m 


17 


13 


8 


6 


12 


10 


£0-5m~-£lm 


66 


422 


75 


716 


100 


1,208 


Totals 
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APPENDIX 4: Distribution of mergers ( net assets and numbers ) by size categories 
of acquiring companies 1958-1968 



Acquiring companies ' 
net assets 
category 



£100/200m 

%age. of total for period 
£50/100m 

%age. of total for period 
£25/50m 

%age. of total for period 
£10/25m 

%age. of total for period 
£5/10m 

%age. of total for period 
£l/5m 

%age. of total for period 
£0*5/lm 

%age. of total for period 

Not in population 

%age, of total for period 



Totals 



Net asset values of acquisitions (£m) 



1958/60 


1961/63 


1964/65 


1966 


1967 


1968 


Totals- 
11 years 


71 


95 


136 


210 


463 


745 


1,720 


(12) 


(13) 


(30) 


(50) 


(65) 


(61) 


(41) 


89 


90 


75 


35 


120 


139 


548 


(15) 


(12) 


(16) 


(8) 


(17) 


(12) 


(13) 


83 


167 


35 


30 


10 


80 


405 


(14) 


(23) 


(8) 


(7) 


(1) 


(7) 


(10) 


151 


172 


76 


38 


28 


72 


537 


(25) 


(23) 


(17) 


(9) 


(4) 


(6) 


(13) 


90 


59 


36 


13 


20 


101 


319 


(15) 


(8) 


(8) 


(3) 


(3) 


(8) 


(8) 


59 


71 


37 


20 


24 


26 


237 


(10) 


(10) 


(8) 


(5) 


(3) 


(2) 


(6) 


11 


26 




2 




2 


41 


(2) 


(3) 


- 


(neg) 


- 


(neg) 


(1) 


39 


57 


62 


74 


51 


43 


326 


(7) 


(8) 


(13) 


(8) 


(7) 


(4) 


(8) 


593 

(100) 


737 

(100) 


457 

(100) 


422 

(100) 


716 

(100) 


1,208 

(100) 


4,133 

(100) 
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continuation of APPENDIX 4 



Numbers of acquisitions 










Acquiring companies' 
net assets 
category 


1958/60 


1961/63 


1964/65 


1966 


1967 


1968 


Totals- 
11 years 


13 


18 


16 


14 


27 


31 


119 


£100/200m 


(6) 


(9) 


(14) 


(21) 


(36) 


(31) 


(15) 


%age. of total for period 


8 


12 


14 


5 


7 


7 


53 


£50/ 100m 


(4) 


(6) 


(12) 


(8) 


(9) 


(7) 


(7) 


%age. of total for period 


23 


22 


8 


6 


2 


7 


68 


£25/50m 


(ID 


(10) 


(7) 


(9) 


(3) 


(7) 


(9) 


%age. of total for period 


37 


43 


23 


8 


7 


18 


136 


£10/25m 


(18) 


(21) 


(19) 


(12) 


(9) 


(18) 


(18) 


%age. of total for period 


30 


22 


13 


6 


6 


20 


97 


£5/ 10m 


(15) 


(10) 


(ID 


(9) 


(8) 


(20) 


(13) 


%age. of total for period 


48 


45 


23 


12 


14 


7 


149 


£l/5m 


(24) 


(22) 


(19) 


(18) 


(19) 


(7) 


(19) 


%age, of total for period 


13 


14 




1 




2 


30 


£0'5/lm 


(6) 


(7) 


_ 


(2) 


_ 


(2) 


(4) 


%age. of total for period 


32 


31 


22 


14 


12 


8 


119 


Not in population 


(16) 


(15) 


(18) 


(21) 


(16) 


(8) 


(15) 


%age. of total for period 


204 


207 


119 


66 


75 


100 


771 


Totals 


(100) 


(100) 


(100) 


(100) 


(100) 


(100) 


(100) 
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APPENDIX; 5(A) Distribution of mergers ( numbers and net assets ) by relative size categories 
Analysis by size of acquiring companies in periods shown below 1958-1968 



Acquiring companies’ 
net assets categories 


1958/60 




1961/63 




1964/65 




Num- 

ber 


Net 

assets 

£m 


Num- 

ber 


Net 

assets 

£m 


Num- 

ber 


Net 

assets 

£m 



£100m plus 



Acquisitions in higher net assets category 


- 


- 


- 


- 


- 


- 


same 


- 


- 


- 


— 


- 


— 


lower 


13 


71 


18 


95 


16 


136 




— 


. 


— 


— 


— • 


— 




13 


71 


18 


95 


16 


136 


£50m~£100m 


Acquisitions in higher net assets category 


- 




- 


- 


- 


- 


same 


- 


- 


- 


- 


- 


— 


lower 


8 


89 


12 


9b 


14 


75 




— 


— 


-s— 


— 


— • 


— 




8 


89 


12 


90 


14 


75 


£25m-£50m 


Acquisitions in higher net assets category 


- 


- 


- 


- 


- 


- 


same 


1 


29 


2 


59 


- 


- 


lower 


22 


54 


20 


108 


8 


35 




— 


— 


_ 


— 


— 


— 




23 


83 


22 


167 


8 


35 


£10m~£25m 


Acquisitions in higher net assets category 


1 


28 


- 


- 


- 


- 


same 


2 


29 


4 


72 


1 


14 


lower 


34 


94 


39 


100 


22 


62 




— 





— 


— 


— — 


— 




37 


151 


43 


172 


23 


76 


£5m~£10m 


Acquisitions in higher net assets category 


1 


17 


- 


- 


- 


- 


same 


5 


34 


4 


28 


3 


20 


lower 


24 


39 


17 


30 


10 


16 




30 


90 


21 


58 


13 


36 


£lm-£5m 


Acquisitions in higher net assets category 


- 


- 


1 


9 


1 


6 


same 


19 


38 


26 


51 


13 


24 


lower 


28 


21 


19 


13 


9 


7 




— 


— 


— 


— 


— 


— 




47 


59 


46 


73 


23 


37 


£0-5m-£lm 


Acquisitions in higher net assets category 


3 


4 


8 


21 


- 


— 


same 


11 


7 


6 


4 


- 


- 


lower 


- 


_ 


- 


_ 


- 


- 




— 


— 


— 


— 


— 


— 




14 


11 


14 


25 






Totals to here 


Acquisitions in higher net assets category 


5 


49 


9 


30 


1 


6 


same 


38 


137 


42 


214 


17 


58 


lower 


129 


368 


125 


436 


79 


331 




172 


554 


176 


680 


97 


395 


Unknown categories 


32 


39 


31 


57 


22 


62 




204 


593 


207 


737 


119 


457 
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continuation of APPENDIX 5(A) 



1966 




1967 




1968 




Totals 


Acquiring companies’ 
net assets categories 


Num- 

ber 


Net 

assets 

£m 


Num- 

ber 


Net 
' assets 
£m 


Num- 

ber 


Net 

assets 

£m 


Num- 

ber 


• Net 
assets 
£m 


. 
















£100m plus 

Acquisitions in higher net assets category 


- 


- 


1 


196 


3 


539 


4 


735 


same 


14 


210 


26 


267 


28 


206 


115 


985 


lower 


— 


— 


— 





_ 


— 


— 


_ 




14 


210 


27 


463 


31 


745 


119 


1,720 






•* 




— 




__ 




mm 


£50m-£100m 

Acquisitions in higher net assets category 


- 


- 


1 


76 


- 


- 


1 


76 


same 


5 


35 


6 


44 


7 


139 


52 


472 


lower 


5 


35 


7 


120 


7 


139 


53 


548 




_ 


M. 






_ 


mm 


mm 




£25m-£50m 

Acquisitions in higher net assets category 


- 


- 


- 


- 


1 


34 


4 


122 


same 


6 


30 


2 


10 


6 


46 


64 


283 


lower 


— 


— 


— 


— 


— 


. 


— 


— 




6 


30 


2 


10 


7 


80 


68 


405 






ppp 




_ 


1 


27 


2 


55 


£10m~£25m 

Acquisitions in higher net assets category 


- 




1 


13 


- 


- 


- 


128 


same 


8 


38 


6 


15 


17 


45 


126 


354 


lower 


— 


— 


— 


— 


— 


— 


— 


— 




8 


38 


7 


28 


18 


72 


136 


537 




pi 




mm 


p, 


ppp 




1 


17 


£5m-£10m 

Acquisitions in higher net assets category 


1 


7 


1 


6 


11 


77 


25 


172 


same 


5 


6 


5 


14 


9 


24 


70 


129 


lower 


— 


— 


— 


— 


— 





— 


— 




6 


13 


6 


20 


20 


101 


96 


318 




ppp 


mm 


mm 




2 


14 


4 


29 


£lm-£5m 

Acquisitions in higher net assets category 


9 


18 


12 


23 


3 


10 


82 


164 


same 


3 


2 


2 


1 


2 


2 


63 


46 


lower 


— 


— 


_ 


— 





— 




— 




12 


20 


14 


24 


7 


26 


149 


239 




1 


2 


mm 


mm 


rnm 


■mm 


12 


27 


£0’5m-£lm 

Acquisitions in higher net assets category 


- 


- 


mm. 


mm 


1 


1 


18 


12 


same 


- 


- 


“ 


- 


1 


1 


1 


1 


lower 


— 




_ 


— 


— 








— 




1 


2 






2 


2 


31 


40 




1 


2 






3 


41 


19 


128 


Totals to here 

Acquisitions in higher net assets category 


10 


25 


16 


314 


19 


661 


142 


1,409 


same 


41 


321 


47 


351 


70 


463 


491 


2,270 


lower 


— 


~ 


— 


— 


— 


— 


— 


— 




52 


348 


63 


665 


92 


1,165 


652 


3,807 




14 


74 


12 


51 


8 


43 


119 


326 


Unknown categories 



66 422 


75 716 


100 1,208 


771 4,133 



27 



Printed image digitised by the University of Southampton Library Digitisation Unit 



APPENDIX 5(B): Distribution of mergers ( numbers and net assets ) by relative size categories 
Analysis by sizes of companies acquired 1958-1968 





£100m plus 


£50m-£100m 


£25m-£50m 


£10m- 


■£25m 


Acquiring companies’ 
net assets categories 


Num- 

ber 


Net 

assets 


Num- 

ber 


Net 

assets 


Num- 

ber 


Net 

assets 


Num- 

ber 


Net 

assets 


£100m plus 


Acquisitions in higher net assets category 


- 


— 


— 




M* 




*■* 




same 


4 


735 


- 


— 


— 


— 


— 




lower 


- 


- 


1 


79 


10 


352 


15 


202 


£50m-£100m 


Acquisitions in higher net assets category 


- 


- 


- 


— 


— 




**■ 


mm 


same 


- 


- 


1 


76 


- 


- 


— 


— 


lower 


- 






- 


5 


181 


12 


189 


£25m-£50m 


Acquisitions in higher net assets category 


- 


- 


- 






— 


mm 




same 


— 


- 


- 


- 


4 


122 


mm 


122 


lower 


- 


- 


- 


— 


*“* 




7 


£10m-£25m 


Acquisitions in higher net assets category 
same 


— 


— 


— 


- 


l 


05 


8 


128 


lower 


— 


— 


** 












£5m-£10m 


Acquisitions in higher net assets category 


- 


- 


- 








1 


i / 


same 


- 


- 


— 










- 


lower 




— 






_ 


_ 






£lm-£5m 


Acquisitions in higher net assets category 


- 


- 


- 


— 










same 


- 


- 




— 






mm 


mm 


lower 


— 


— * 


*** 


""" 










£0‘5m-£lm 


Acquisitions in higher net assets category 


- 


- 


- 


— 


— 


— 




mm 


same 


- 


- 


- 


— 




— 


** 


mm 


lower 


*“* 


— 


** 








" 




Totals to here 


Acquisitions in higher net assets category 




- 


- 




2 


55 


1 


17 


same 


4 


735 


1 


76 


4 


122 


8 


128 


lower 


- 


- 


1 


79 


15 


533 


34 


513 








_ 


_ 


— 





— 


— 




4 


735 


2 


155 


21 


710 


43 


658 


Unknown categories 


- 


- 


- 


— 


1 


49 


3 


47 




4 


735 


2 


155 


22 


759 


46 


705 



28 



Printed image digitised by the University of Southampton Library Digitisation Unit 



continuation of APPENDIX 5(B) 



£5m-£10m 


£lm~£5m 


£Q-5m-£lm 


£0-5m minus 


Acquiring companies' 
net assets categories 


Num- 

ber 


Net 

assets 


Num- 

ber 


Net 

assets 


Num- 

ber 


Net 

assets 


Num- 

ber 


Net 

assets 


















£100m plus 

Acquisitions in higher net assets category 


- 


- 


- 


- 


- 


- 


- 


- 


same 


19 


146 


60 


168 


10 


8 


- 


- 


lower 


















£50m~£100m 

Acquisitions in higher net assets category 


- 


- 


- 


- 


- 


- 


- 


- 


same 


7 


47 


22 


50 


6 


5 


- 


- 


lower 


















£25m-£50m 

Acquisitions in higher net assets category 


- 


- 


- 


- 


- 


- 




- 


same 


10 


73 


32 


77 


15 


11 


- 


- 


lower 


















£10m-£25m 

Acquisitions in higher net assets category 


- 


- 


*- 


- 


- 


- 


- 


- 


same 


20 


143 


81 


191 


25 


20 


- 


- 


lower 


















£5m-£10m 

Acquisitions in higher net assets category 


25 


172 


- 


- 


- 


- 


- 


- 


same 


_ 


- 


49 


113 


21 


16 


- 


- 


lower 


4 


29 














£lm-£5m 

Acquisitions in higher net assets category 


— 


- 


82 


164 


- 


- 


- 


- 


same 


- 


- 


- 


- 


63 


46 


- 


- 


lower 






12 


27 










£0'5m-£lm 

Acquisitions in higher net assets category 


- 


- 


- 




18 


12 


- 


- 


same 


- 


- 


- 


- 


- 


_ 


1 


1 


lower 


4 


29 


12 


27 










Totals to here 

Acquisitions in higher net assets category 


25 


172 


82 


164 


18 


12 


- 


- 


same 


56 


409 


244 


599 


140 


106 


1 


1 


lower 


_ 





— 


_ 


— 


_ 


— 


_ 




85 


610 


338 


790 


158 


113 


1 


1 




11 


83 


54 


112 


50 


35 


_ 


- 


Unknown categories 



96 


693 


392 


902 


208 


153 


1 


1 
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APPENDIX 6: Distribution by industrial classification of net assets transferred 
as the result of mergers 1958-1968 










Net assets acquired by 
acquiring 
companies 

Net assets of 
companies acquired 


Food 


Drink 


Tobacco 

Chemicals 

etc. 


Metal mfg. 


Non-elec. 

engrg. 


J 

s 


bib 

1 

1 


1 

> 


i 

d 

1 

S 


Textiles 


ii 

I 


Clothing 

and 

Footwear 


Manufacturing Industry 


Food 


86 


5 


15 7 


- 


- 


- 


— 


— 


— 


— 


*•* 




Drink 


- 


590 


5 


- 


- 


- 


— 


— 


— 


•— 




■■■■■■■mm 


Tobacco 


- 


_ 


5 


- 


“ 


-* 


— 


— 


"" 




"" 


mm 


Chemicals and allied industries 


3 


1 


76 


- 


- 


- 


— 


— 


2 


26 


— 


~ 


Metal manufacture 


- 


- 


14 


71 


3 


2 


- 


- 


*" 


i 


— 


— 


Non-electrical engineering 


- 


- 


21 


14 


116 


34 


- 


25 


36 


5 


— 




Electrical engineering 


_ 


- 


- 


11 


1 


649 


“ 


22 


1 




— 


**■ 


Shipbuilding and marine engineer- 
ing 


, „ 


.... 


_ _ 




— 




23 


3 


- 


_ 


- 


- 


Vehicles 




- 


- 


20 


5 


- 


- 


328 


1 


7 


*** 


**“ 


Metal n.e.s. 


— 




2 


10 


17 


7 


- 


- 


26 


1 




6 


Textiles 


- 


_ 


46 


3 


- 


- 


- 


- 


6 


276 


** 


4 


Leather, leather goods and fur 


- 








1 










19 


~ 


18 


Clothing and footwear 


- 


- 


- 










*■* 




Bricks, pottery, glass, cement etc. 


- 


- 


1 


2 


— 


2 


— 


““ 


1 




“ 




Timber, furniture etc. 


- 


- 


- - 


- 


— 


— 




— 


*** 




_ 




Paper, printing and publishing 


- 


- 


_ 


- 


1 


- 


— 


— 


— 








Other manufacturing 


- 


- 


2 


— 


1 


— 














Totals 


89 


596 


22 172 


131 


145 


694 


23 


378 


73 


344 


- 


28 


Distribution and Service Industries 


Construction 


- 


_ 


- 


- 


- 
















Transport 


33 


- 








1 


1 




1 


34 




1 


Wholesale distribution 


6 


22 


- 


8 


3 


— 




Retail distribution 


6 


- 


2 22 


- 


- 


45 


— 






7 




80 


Miscellaneous services 


























Totals 


45 


22 


2 22 


8 


3 


46 


1 


- 


1 


41 


- 


81 




— 


— 





— 


— 








*"**“•“ 


" ' 1 *** 


" " 






Totals - all industries 


134 


618 


24 194 


139 


148 


740 


24 


378 


74 


385 


- 


109 


Gains 


48 


28 


19 118 


68 


32 


91 


1 


50 


48 


109 


- 


91 


Losses 


85 


18 


95 


41 


206 


110 


5 


47 


63 


83 


1 


32 


Net 


-37 


•‘f’ 10 


+ 19 +23 


+ 27 


-174 


-19 


-* 


+ 3 


-20 


+26 


-1 


+59 



♦companies not in population. 
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continuation of APPENDIX 6 



£ in 



I 

I 

£ 

w 



£ 

0 

<3 

1 



€ 

I 

Pm 



! f 

a 



I 

O 



o 

H 



- 113 

3 598 

5 

7 - 115 
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9 10 272 3 

2 - 686 

26 



_ 


— 


41 


2 


156 


15 


171 


- 


- 


10 


- 


608 


- 


608 


— 




— 


- 


5 


- 


5 


1 


_ 


— 


- 


116 


55 


171 




1 


— 


- 


103 


9 


112 




6 


— 


6 


287 


35 


322 


2 


mm 


— 


9 


697 


62 


759 


_ 




— 


— 


26 


2 


28 



Manufacturing Industry 

Food 

Drink 

Tobacco 

Chemicals and allied industries 
Metal manufacture 
Non-electrical engineering 
Electrical engineering 
Shipbuilding and marine engineer- 




_ 


2 


3 


— 


366 


* 


- 


1 


- 




— 


_ 


— 


69 


- 


2 


3 


1 


2 


1 


- 


1 


339 


- 




2 


1 


1 






mm 


39 


— 


— 


- 


9 


69 


— 




— 


75 


30 


- 


- 


- 




3 


— 




3 


- 


12 


4 


- 


«• 


_ 


212 


1 


214 


- 


2 


- 


- 


- 


- 


1 


16 


29 


7 


■ 


1 





73 


7 


243 


31 


3,049 


42 


19 


18 


63 



10 




— 


10 


4 


- 


- 


- 




__ 


4 


37 


- 


12 


- 


- 


9 


11 


_ 


97 


- 


- 


25 


6 




mm. 


mm 


- 162 


- 


- 


3 


74 


— 


mm 


- 


_ 


- 


80 


1 


21 


. 


_____ 





__ — 


— 


— 


— 


— 


19 


11 


4 


- 306 


4 


92 


29 


101 


92 


18 


247 


31 3,355 


46 


111 


47 


164 



23 


15 


35 


15 


791 


42 


99 


22 


90 


44 


18 


28 


22 


903 


21 


37 


150 


185 


-21 


-3 


+7 


-7 


-112 


+21 


+62 


-128 


-95 



ing 



2 


369 


6 


375 


Vehicles 


— 


75 


19 


94 


Metal n.e.s. 


_ 


342 


17 


359 


Textiles 






1 


1 


Leather, leather goods and fur 


1 


49 


1 


50 


Clothing and footwear 


_ 


105 


8 


113 


Bricks, pottery, glass, cement etc. 


mm 


19 


2 


21 


Timber, furniture etc. 


1 


218 


22 


240 


Paper, printing and publishing 


- 


37 


1 


38 


Other manufacturing 


21 


3,212 


255 


3,467 


Totals 

Distribution and Service Industries 




14 


11 


25 


Construction 


— 


49 


- 


49 


Transport 


3 


131 


44 


175 


Wholesale distribution 


2 


241 


18 


259 


Retail distribution 


38 


140 


18 


158 


Miscellaneous services 


43 


575 


91 


666 


Totals 


64 


3,787 


346 


4,133 


Totals - all industries 


26 


1,070 


346 


1,416 


Gains 


120 


1,416 


- 


1,416 


Losses 


-94 


-346 


+ 346 


- 


Net 



31 



Printed image digitised by the University of Southampton Library Digitisation Unit 



APPENDIX 7: Distribution by industrial classlficaton of numbers of mergers 1958-1968 






Net assets acquired by 
^*'*** N . acquiring 

companies 

Net assets of 
companies acquired 


Food 


Drink 


Tobacco 


Chemicals 

etc. 


Metal mfg. 


d> 

it 

| 

% 


Elec, engrg. 


I 

1 


I 


GO 

d 

1 

s 


Textiles j 


Leather etc. 


Clothing 

and 

Footwear 


Manufacturing Industry 

Food 

Drink 


27 


2 

81 


2 


5 

2 


- 


- 


- 


- 


_ 


- 


- 


- 


- 


Tobacco 


— 


- 


1 










—i 


_ 










Chemicals and allied industries 


3 


1 




19 




, „ 








2 


3 






Metal manufacture 


- 


— 




2 


10 


2 


1 








1 

2 






Non-electrical engineering 


— 


— 


_ 


2 


3 


40 


6 




3 


5 






Electrical engineering 
Shipbuilding and marine engineer- 


— 


- 


- 


- 


2 


1 


27 


- 


2 


1 




- 


- 


ing 


- 


- 


— 


_ 






•M 


7 


1 










Vehicles 




- 


— 


— 


3 


2 






14 


1 


2 






Metal n.e.s. 


- 


- 


- 


1 


7 


3 


1 






9 


1 




3 


Textiles 


- 


- 


— 


1 


1 


__ 


_ 


_ 




3 


66 




3 


Leather, leather goods and fur 


— 
























Clothing and footwear 




— 


— 


_ 


_ 


1 


__ 








12 




5 


Bricks, pottery, glass, cement etc. 


- 


- 


— 


1 


1 




1 






1 








Timber, furniture etc. 


























Paper, printing and publishing 


- 


- 


— 


_ 




1 


M. 


_ 












Other manufacturing 







1 


- 




1 


~ 


- 


- 


- 


2 


- 


- 


Totals 


30 


84 


4 


33 


27 


51 


36 


7 


20 


22 


89 


- 


11 


Distribution and Service Industries 
Construction 




























Transport 


2 


_ 
























Wholesale distribution 


5 


2 


_ 




4 


1 


1 


1 




1 


12 




1 

3 


Retail distribution 


3 


— 


1 


1 


— 




1 








3 




Miscellaneous services 


_ 






















M 






— 


— 


— 





— 


— 








- -i 




, 


. 




Totals 


10 


2 


1 


1 


31 


1 


2 


- 


- 


1 


15 


_ 


4 


Totals - all industries 


40 


86 


5 


34 


31 


52 


38 


8 


20 


23 


104 


- 


15 


Gains 


13 


5 


4 


15 


21 


12 


11 


1 


6 


14 


38 




10 


Losses 


19 


4 


- 


20 


11 


42 


20 


3 


14 


23 


22 


1 


20 


Net 


-6 


+ 1 


-1-4 


-5 


+ 10 


-30 


-9 


~2 


-8 


-9 


+ 16 


-1 


-10 



•Companies not in population. 
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continuation of APPENDIX 7 



Bricks etc. 


Timber etc. 


Paper etc. 


Other mfg. 


Total mfg. 


Constm. 


Transport 

Wholesale 

Distal, 


Retail 

Distal. 


i Misc. 

Services 


Total- 
all classes 


# 

.& 

% 


Total- 
all mergers 


Net assets acquired by ^^t* 0 ** 

acquiring 

companies _ rr0 n0'^ 

Net assets of 
companies 
acquired 




























Manufacturing Industry 


- 


- 




- 


36 


- 




- 


4 


1 


41 


5 


46 


Food 


- 


- 
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1 


84 


- 


- - 


1 


- 


85 


— 


85 


Drink 
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- 


- 


— 


1 
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. - 


- 


- 


1 


- 


1 


Tobacco 
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- 


2 


- 


30 


- 


1 






- 


31 


8 


39 


Chemicals and allied industries 


- 


- 


1 


- 


17 


1 




1 


- 


... 


19 


2 


21 


Metal manufacture 


1 


1 


1 


2 


66 


2 




3 


- 


2 


73 


9 


82 


Non-electrical engineering 


- 


_ 


1 


- 


34 


- 


1 


- 


- 


4 


39 


8 


47 


Electrical engineering 




























Shipbuilding and marine engineer- 


- 


- 


- 


_ 


8 


- 


- 


- 


- 


8 


2 


10 


ing 


- 


1 


1 


_ 


24 


- 




1 


- 


1 


26 


2 


28 


Vehicles 


- 


- 




- 


25 


- 


1 


2 


1 


- 


29 


3 


32 


Metal n.e.s. 


1 


1 


- 


1 


77 


- 




1 


2 


- 


80 


8 


88 


Textiles 


- 


- 


- 


- 


- 


- 




- 


- 


- 


— 


1 


1 


Leather, leather goods and fur 


1 


- 


_ 


- 


19 


- 




- 


4 


1 


24 


1 


25 


Clothing and footwear 


25 


- 


- 


- 


29 


3 




. - 


- 


- 


32 


4 


36 


Bricks, pottery, glass, cement etc. 


- 


2 


- 


- 


2 




3 


1 


- 


- 


6 


1 


7 


Timber, furniture etc. 


- 


- 


28 


1 


30 


- 


1 


- 


1 


1 


33 


3 


36 


Paper, printing and publishing 


- 




1 


7 


12 


2 




1 


- 


- 


15 


1 


16 


Other manufacturing 


28 


5 


35 


12 


494 


3 


7 


10 


13 


10 


542 


58 


600 


Totals 




























Distribution and Service Industries 


3 


- 


- 


- 


3 


2 




. - 


- 


- 


5 


6 


11 


Construction 


- 


- 


1 


- 


3 


- 


5 




- 


- 


8 


- 


8 


Transport 


2 


4 


- 


- 


34 


- 




19 


3 


2 


58 


13 


71 


Wholesale distribution 


- 


- 


- 


- 


12 


- 




4 


16 


1 


33 


14 


47 


Retail distribution 


- 


- 


- 


- 


- 


- 


3 


1 1 


4 


15 


23 


11 


34 


Miscellaneous services 


5 


4 


1 


- 


52 


2 


8 24 


23 


18 


127 


44 


171 


Totals 


33 


9 


36 


12 


546 


10 


15 34 


36 


28 


669 


102 


771 


Totals - all industries 



8 


7 


8 


5 


178 


8 


10 


15 


20 


13 


244 


102 


346 


Gains 


11 


5 


8 


9 


232 


9 


3 


52 


31 


19 


346 


- 


346 


Losses 


-3 


+2 


_ 


—4 


-54 


-1 


+7 


-37 


-11 


-6 


-102 


+ 102 




Net 
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APPENDIX 8: Net assets growth of the 22 main industrial classifications 
end 1951-end 1967 




Growth 

% 


Rank- 

ing 


Food 


111 


4 


Drink 


103 


11 


Tobacco 


109 


6 


Chemicals and allied industries 


101 


12 


Metal manufacture 


90 


15 


Non-electrical engineering 


83 


16 


Electrical engineering 


108 


7 


Shipbuilding and marine engineering 


18 


22 


Vehicles 


92 


14 


Metal goods n.e.s. 


105 


8 


Textiles 


36 


21 


Clothing and footwear 


57 


19 


Bricks, pottery, glass, cement, etc. 


161 


2 


Timber, furniture, etc. 


105 


8 


Paper, printing and publishing 


105 


8 


Leather, leather goods and fur 


64 


18 


Other manufacturing 


77 


17 


Total manufacturing 


92 




Construction 


115 


3 


Transport 


43 


20 


Wholesale distribution 


99 


13 


Retail distribution 


111 


4 


Miscellaneous services 


236 


1 


All classifications 


95 


- 
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APPENDIX 9: 


Distribution of net assets (end-1957 and 1968) acquisitions and net asset 
growth ( end 1957-1968) by companies’ size ( net assets ) ranking at 1968 




Companies' 

size 

ranking 

1968 


Net assets 






Acquisitions 
(see note 2) 


End-1957 




1968 




Net 

assets 

£m 


Net 

assets as 

%of 

total 


£m 


% of 
total 


£m 


%of 

total 


A. By groups 














Top 10 


1,607 


17 


4,728 


24 


1,292 


31-3 


11-40 


1,775 


18 


4,755 


25 


940 


22-7 


1-40 


3,382 


35 


9,483 


49 


2,232 


54-0 


41-80 


935 


9 


2,760 


14 


503 


12-2 


81-120 


529 


6 


1,531 


8 


106 


2-6 


121-160 


326 


3 


958 


5 


106 


2-6 


161-200 


288 


3 


724 


4 


97 


2-3 


201-240 


175 


2 


538 


3 


102 


2-4 


241-280 


212 


2 


433 


2 


76 


1*9 


281-320 


153 


2 


363 


2 


12 


0-2 


321-1,253 


1,254 


13 


2,413 


13 


223 


5-4 


1-1,253 


7,254 


75 


19,203 


100 


3,457 


83*6 












(See note 5) 



B. Cumulative 



1-40 


3,382 


35 


9,483 


49 


2,232 


54-0 


1-80 


4,317 


44 


12,243 


63 


2,735 


66-2 


1-120 


4,846 


50 


13,774 


71 


2,841 


68-8 


1-160 


5,172 


53 


14,732 


76 


2,947 


71-4 


1-200 


5,460 


56 


15,456 


80 


3,044 


73-7 


1-240 


5,635 


58 


15,994 


S3 


3,146 


76*1 


1-280 


5,847 


60 


16,427 


85 


3,222 


78*0 


1-320 


6,000 


62 


16,790 


87 


3,234 


78*2 


All 1,253 companies 


7,254 


75 


19,203 


100 


3,457 


83*6 



1. All references to money and fixed asset growth figures described as being in respect of the 
year 1968 mean the figures at the end of 1967 adjusted for mergers which took place in 
1968. The values of the net assets transferred as the result of mergers in 1968 are the figures 
of the acquired company at the end of 1967, the last year of independent existence, 

2. ‘Acquisitions’ relate to acquisitions of companies as they existed at the time of acquisition. 

3. ‘Adjusted acquisitions’ relate to all companies in the population acquired either directly or 
indirectly (e.g, the acquisition by A of B which had previously acquired C would be regarded 
as two acquisitions). 

4. To reconcile the figure of £7,254 millions shown above for the net assets of 1,253 com- 
panies at the end of 1957 with the total figure of net assets at the end of 1957 given on 
appendix 1, it is necessary to add the net assets at end-1957 of the companies acquired 
during the period 1958-1968. This is done below: 

%of 

£m. total 



Net assets, as above 7,254 75 

Add net assets at end 1957 of the 771 acquired companies 2,457 25 



Net assets of population as shown on appendix 1 9,711 100 
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continuation of APPENDIX 9 



Acquisitions 
(See note 2) 


Adjusted acquisitions Net assets growth 

(See note 3) End 1957-1958 






Num- 

ber 


Number 
as % 
of 

total 


Num- 

ber 


Number 
as % 
of 

total 


Total 


In- 

ternal 


Ex- 

ternal 
















A. By groups 


87 


14 


123 


16 


194 


114 


80 


Top 10 


103 


17 


114 


15 


168 


115 


53 


11-40 


190 


31 


237 


31 


180 


114 


66 


1-40 


90 


15 


95 


12 


195 


141 


54 


41-80 


44 


7 


46 


6 


189 


169 


20 


81-120 


39 


6 


40 


5 


194 


161 


33 


121-160 


30 


5 


31 


4 


151 


117 


34 


161-200 


34 


6 


35 


5 


207 


149 


58 


201-240 


25 


4 


27 


3 


104 


68 


36 


241-280 


7 


1 


7 


1 


137 


129 


8 


281-320 


146 


25 


151 


20 


92 


74 


18 


321-1,253 


605 


79 


669 


87 


165 


117 


48 


1-1,253 


(See note 5) 


(See note 5) 
























B. Cumulative 


190 


31 


237 


31 


180 


114 


66 


1-40 


280 


36 


332 


43 


184 


121 


63 


1-80 


324 


42 


378 


49 


184 


125 


59 


1-120 


363 


47 


418 


54 


185 


128 


57 


1-160 


393 


51 


449 


58 


183 


127 


56 


1-200 


427 


55 


484 


63 


184 


128 


56 


1-240 


452 


58 


511 


66 


181 


126 


55 


1-280 


459 


59 


518 


67 


180 


126 


54 


1-320 


611 


79 


669 


87 


165 


117 


48 


All 1,253 
















companies 






5, To reconcile the acquisitions (numbers and net assets values) and the numbers of adjusted 




acquisitions with the corresponding data for the population given in appendices 6 and 7, 




it is necessary to make the following adjustments. 




















Adjusted 










Acquisitions 




acquisitions 










Num- 


Net assets 












ber 






Num- % of 












Vain. 


%of 


ber total 












£m. 


total 






Data, as above 




605 


3,457 


84 


669 87 




Add ‘Nip’ acquisitions 


102 


346 


8 


102 13 






Double acquisitions 


64 


330 


8 












771 


4,133 


100 


771 100 
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APPENDIX 10: Numbers of companies in the 22 main industrial classifications which 
held 50 per cent or more of the net assets in their classifications 
at end-1951 and end-1961* 


Classification 


End-1957 

number 


End-1967* 

number 


Food 


7 


4 


Drink 


12 


4 


Tobacco 


1 


1 


Chemicals and allied industries 


2 


2 


Metal manufacture 


6 


4 


Non-electrical engineering 


23 


19 


Electrical engineering 


5 


3 


Shipbuilding and marine engineering 


4 


3 


Vehicles 


5 


2 


Metal goods n.e.s. 


2 


2 


Textiles 


8 


3 


Leather, leather goods and fur 


3 


3 


Clothing and footwear 


3 


1 


Bricks, pottery, glass, cement, etc. 


6 


6 


Timber, furniture etc. 


5 


6 


Paper, printing and publishing 


6 


3 


Other manufacturing 


2 


1 


Construction 


7 


5 


Transport and communication (excl. shipping) 


4 


3 


Wholesale distribution 


21 


14 


Retail distribution 


6 


6 


Miscellaneous services 


4 


5 



“■Adjusted for mergers which took place in 1968. 
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APPENDIX 11: Information about ‘ the largest acquisitions and mergers' extracted from 
4 The Times 500’, 1969-70, and supplemented by information from 
Board of Trade public files at Companies House 



Acquiring company 


Acquired Company 


Value of consideration for equity 


Capital 

employed* 


Total 

£'000 


Cash 

£’000 


Equity 

£’000 


Other 

£’000 


T500 

£m 


BofT 

£m 


General Electric and English 
Electric Companies 


English Electric Co. 


280,728 


— 


206,620 


73,658 


314 


— 


Thorn Electrical Industries 


Radio Rentals 


210,113 


— 


210,113 


— 


34 


— 


Allied Breweries 


Showerings, Vine Prod. & 
Whiteways 


103,229 


— 


98.909 


4,320 


27 


— 


American Tobacco Inter- 
national 


Galiaher 


76,050 


76,050 


— 


— 


116 


— 


Ranks Hovis McDougall 


Cerebos 


56,686 


— 


40,947 


15,739 


31 


— 


Tarmac Derby 


Derbyshire Stone 


40,744 


__ 


40,744 


— 


24 


__ 


Boots Pure Drug Co 


Timothy Whites & Taylors 


38,639 


*— 


32,747 


5,892 


21 


— 


Brooke Bond Liebig 


Liebig's Extract of Meat Co 


35,989 


— 


28,898 


7,091 


N/A 


25 


Dunlop Co 


George Angus & Co 


29,480 


~ 


29,480 


— 


90 


— • 


English Calico 


Calico Printers’ Assn. 


23,415 


— 


18,167 


5,248 


41 


— 


Courtaulds 


International Paints (Hldgs) 


19,788 


— 


14,908 


4,880 


11 


— 


Initial Services 


Allied Industrial Services 


19,023 


— 


14,460 


4,563 


N/A 


8*4 


Reyrolle Parsons 


C. A. Parsons & Co 


14,460 


— 


— 


14,460 


33 


— 


Unilever 


Reichold Chemicals 


13,026 


13,026 


— 


— 


N/A 


3-7 


Tarmac 


William Briggs &. Sons 


11,631 


— 


11,631 


— • 


N/A 


3-4 


Great Universal Stores 


Times Furnishing 


11,575 


6,119 


5,456 


— 


12 


— 


Imperial Tobacco 


National Canning 


8,493 


8,493 


__ 


~ 


N/A 


5-5 


Slater Walker Securities 


TWW 


7,870 


1,298 


— 


6,572 


N/A 


44 


Associated Engineering 


Edmunds, Walker 


7,350 


7,350 


— 


_ 


N/A 


3’0 


General Electric Co 


Walsall Conduits 


7,004 


— 


7,004 


— 


N/A 


4>5 


Clarkson (Engineers) 


Tap & Die 


6,346 


— 


6,346 


— 


7-5 


— 


Industries 


William Warne 


5,963 


1,702 


2,904 


1,357 


N/A 


4-0 


Rank Organisation 


Strand Electrical Holdings 


5,519 


_ 


— 


5,519 


N/A 


1-7 



♦Where available, ‘The Times 500’ figures are shown. Where these were not available, figures compiled by the 
Companies’ Registration Office of the Board of Trade have been used. The methods used to compute capital 
employed are much the same for both sources. 
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APPENDIX 12: The 20 largest acquisitions by companies not in the population 
1958-1969 



Acquired 


Acquiring 


Year 


Net 

Assets 

£m 


Pye of Cambridge 


Philips, Holland 


1966 


48-9 


Castrol 


Burmah Oil 


1967 


28-6 


Crittall-Hope 


Slater, Walker Securities 


1968 


17-3 


Shell Mex and BP Co 


British Petroleum 


1961/3 


15-2 


Ralli Bros 


Slater, Walker Securities 


1968 


15-0 


Yardley & Co 


British American Tob. 


1967 


1M 


Perkins (F) 


Massey-Ferguson, Canada 


1964/5 


9-9 


Financial News 


S Pearson & Sons 


1967 


9*4 


Westminster Press 


S Pearson & Sons 


1967 


8*1 


Baird & Scottish Steel 


Iron and Steel Invts 


1961/63 


8*1 


Glenfield & Kennedy 


Crane USA 


1966 


7*4 


Crosse & Blackwell 


Nestle, Switzerland 


1958/60 


7*2 


Bakeiite 


Union Carbide, USA 


1964/65 


7*2 


Porritt & Spencer 


Scapa Group 


1968 


6*6 


Standard Industrial Grp. 


S Pearson & Sons 


1967 


6*5 


Allied English Potteries 


S Pearson & Sons 


1967 


6*3 


Trollope & Colls 


Trafalgar House Invts 


1967 


5*5 


Clifford Motor Components 


TRW Inc, USA 


1964/65 


5*3 


Horrockses 


Drages 


1958/60 


4*5 


TWW 


Slater, Walker Securities 


1967 


4*4 



Note The acquisitions of Gallaher by American Tobacco and of Rootes Motors by Chrysler 
are not included in the list because the UK-based companies were included in the popu- 
lation after acquisition. These two mergers involved transfers of net assets larger than 
any of those shown above (Gallaher £11 4m and Rootes Motors £60m). 
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APPENDIX 13: Net assets of some of the largest UK-based, foreign-owned 
manufacturing companies 1957 ancl 1968 



Company 


Parent 

Country 


Business 


Net assets 


1957 

£m 


1968 

£m 


Esso Petroleum 


USA 


Petroleum 


116 


257 


Ford Motor Co 


USA 


Motor vehicles 


82 


240 


Vauxhall Motor 


USA 


Motor vehicles 


55 


120 


American Tobacco 


USA 


Cigarettes and tobacco 


41 


114 


Philips 


Holland 


Electrical engineers 


24 


85 


IBM UK Holdings 


USA 


Office equipment 


N/A 


79 


Standard Telephone 


USA 


Telecommunications 


17 


74 


Chrysler 


USA 


Motor vehicles 


21 


60 


Mobil Oil 


USA 


Petroleum 


26 


58 


Massey-Ferguson 


Canada 


Agricultural machinery 


5 


56 


Nestle 


Switzerland 


Food 


12 


48 


Alcan Industries 


Canada 


Aluminium 


N/A 


45 


H J Heinz 


USA 


Food products 


14 


41 


Goodyear 


USA 


Tyres 


15 


38 


National Cash Register Co 


USA 


Office equipment 


N/A 


31 


Caterpillar Tractor 


USA 


Heavy duty tractors 


N/A 


29 


CIBA 


Switzerland 


Pharmaceuticals 


N/A 


28 


Honeywell Controls 


USA 


Electronic products 


N/A 


28 


Geigy (UK) 


Switzerland 


Pharmaceuticals 


N/A 


27 


Burroughs Corpn 


USA 


Office equipment 


5 


25 


Pirelli-General Cable Works 


Italy 


Electrical wires & cables 


N/A 


25 


Monsanto Co 


USA 


Chemicals 


19 


25 


International Harvester 


USA 


Agricultural machinery 


9 


20 


Sperry Rand 


USA 


Engineering 


N/A 


19 


May and Baker 


France 


Pharmaceuticals 


11 


19 


Proctor & Gamble 


USA 


Soap products 


8 


18 


Firestone 


USA 


Tyres 


4 


18 


British Enkalon 


Holland 


Man-made fibre products 


3 


17 


Brown & Poison 


USA 


Food products 


N/A 


17 


General Foods 


USA 


Food products 


N/A 


15 


Mars 


USA 


Food products 


N/A 


14 


Borg-Warner 


USA 


Auto, transmissions 


N/A 


14 



Notes 

1. Several large UK-based, foreign-owned companies have been omitted from the list because 
their net assets in 1968 are not known. 

2. The net assets figures of American Tobacco and Chrysler are those of Gallaher and Rootes 
Motors respectively. It appears that if the foreign companies were manufacturing in the 
United Kingdom prior to these acquisitions, they were doing so on a small scale. 
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